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PROMISSORY NOTE

Borrower:  ____________________________________
Lender:  ____________________________________
Loan Number:  _______________
Principal Amount:  ____________


Date of Loan Disbursement:  _____________
PROMISE TO PAY.  I promise to pay _____________________________________ (“Lender”), or order, in lawful money of the United States of America, the principal amount of ________________________________ Dollars, ($__________), pursuant to the Promissory Note Rider.

DEFAULT.   I  will be in default if any of the following happens:  (a) I break any promise I have made to Lender, or I fail to perform promptly at the time and strictly in the manner provided in this Note or in any other agreement I have with Lender.  (b) Any representation or statement made or furnished to Lender by me or on my behalf is false or misleading in any material respect.  (c)  I sell or transfer the property in violation of the subsidy provider’s policies.

LENDER’S RIGHTS.  Upon default, Lender may declare the entire unpaid principal balance on this Note immediately due, without notice, and then I will pay that amount.  Lender may hire or pay someone else to help collect this Note if I do not pay.  I also will pay Lender that amount.  This includes, subject to any limits under applicable law, Lender’s attorneys’ fees and legal expenses whether or not there is a lawsuit, including attorneys’ fees and legal expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgement collection services.  If not prohibited by applicable law, I also will pay any court costs, in addition to all other sums provided by law.  This Note has been delivered to Lender and accepted  by Lender in the  State of Illinois.  If there is a lawsuit, I agree upon Lender’s request to submit to the jurisdiction of the courts of ________________________ County, the State of Illinois.  This Note shall be governed by and  construed in accordance with the laws of the State of Illinois and The United States of America. 

COLLATERAL.  This Note is secured by a Mortgage dated _____________________ to Lender on real property located in ________________________ County, State of Illinois, all the terms and conditions of which are hereby incorporated and made a part of this Note.

ADDITIONAL PROVISIONS.  The mortgage is on property located at:       

GENERAL PROVISIONS.  Lender may delay or forego enforcing any of its rights or remedies under this Note without losing them.  I and any other person who signs, guarantees or endorses this Note, to the extent allowed by law, waive presentment, demand for  payment, protest and notice of dishonor.  Upon any change in the terms of this Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or endorser, shall be released from liability.  All such parties agree that Lender may renew, extend (repeatedly and for any length of time) or modify this loan, or release any party or guarantor;  or impair, fail to realize upon or perfect Lender’s security interest in the collateral; and take any other action deemed necessary by Lender without the consent of or notice to anyone.  The obligations under this Note are joint and several.  This means that the words “I”,  “me”, and “my” mean each and all of the persons signing below.

PRIOR TO SIGNING THIS NOTE, I, AND EACH OF US, READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE.  I, AND EACH OF US, AGREE TO THE TERMS OF THE NOTE AND ACKNOWLEDGE RECEIPT OF A COMPLETED COPY OF THE NOTE.

BORROWER:

	X_________________________________________
	X________________________________________



	X_________________________________________


Date Signed
	X________________________________________


Date Signed
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PROMISSORY NOTE RIDER

THIS PROMISSORY NOTE RIDER  (“Rider”) is made this _______ day of _________________, 20_____, and is incorporated into and shall be deemed to amend and supplement a Note in the amount of $___________ dated an even date herewith, executed by the Undersigned (“Borrower”) to ________________________________________ (“Lender”) secured by a Mortgage or Deed of Trust dated an even date herewith.

In addition to the agreements and provisions made in said Note, Borrower and Lender further agree as follows:

This forgivable subsidy is originated pursuant to the Federal Home Loan Bank of Chicago’s Downpayment Plus( Program (“Program”).  The Borrower has received subsidy funds under the Program in the amount of $__________ (“Subsidy”) which will be a second mortgage on the subject property according to the terms and conditions applicable to the Program.  The Borrower hereby acknowledges receipt of such funds in the form of this forgivable subsidy.

The Borrower and Lender agree that each month 1/60 of the Subsidy will be forgiven.  Upon completion of a five year term, no amounts will remain due.  In the event that the property financed pursuant to the Program is not or ceases to be used for the purpose(s) approved by the Federal Home Loan Bank of Chicago (“FHLBC”), the Borrower shall refund the Subsidy as follows:  1/60 of the total Subsidy received by Borrower shall be forgiven for each month that the Borrower maintains the property as their principal residence.  Lender will consider the anniversary of the date of the loan closing for the first mortgage loan advanced by the Lender to finance the subject property (“Loan Closing Date”) in forgiving and/or prorating the Subsidy.  No credit will be given for partial months of ownership or residency.  Borrower agrees to provide the Lender all and any information that Lender, the FHLBC or the Illinois League of Financial Institutions, deems to be necessary to provide evidence of continued compliance with the Program.

The Borrower and Lender further agree that if the property financed pursuant to the Program is sold within five years of the Borrower’s Loan Closing Date to a purchaser whose income meets the eligibility requirements for participation in the Program, then Borrower shall not be required to repay any portion of the Subsidy.  If the property is sold to a purchaser that is not a low- or moderate-income household, any gain on sale will be applied as repayment of the unforgiven Subsidy as follows:  1/60 of the total Subsidy awarded to the Borrower is to be repaid for each month remaining on the five year term from the Loan Closing Date.  No credit will be given for partial months of ownership or residency.  The amount of Subsidy to be repaid shall not exceed the gain on sale, as defined by the FHLBC’s repayment policy at the time of sale of the property.  Gain on sale will be computed by Lender based upon its review of the appropriate H.U.D. Settlement Statements for the purchase and sale of the mortgage property.


Lender and/or FHLBC must be notified of any sale or refinancing of the mortgage property that occurs within five years of the Loan Closing Date.


If Borrower refinances and the mortgage property remains subject to the encumbrance created by this Rider, then Borrower shall not be required to repay any portion of the Subsidy.


The Borrower’s obligation to repay the Subsidy shall terminate after the mortgage property is foreclosed upon.


Reimbursement of said Subsidy shall be made directly to:

Name of Institution  
__________________________________________


Street Address

__________________________________________
City, State, Zip

__________________________________________  





The Borrower and Lender further agree that in the event the Subsidy is not repaid in accordance with the provisions set forth above, Lender may commence legal action to collect such funds in accordance with the terms of this Rider and Borrower may be liable for any court costs in addition to any sums incurred in collection of this amount.

This Rider shall expire on ____________________ 20_____,  unless the terms of this Rider require repayment at an earlier date.

IN WITNESS WHEREOF, Borrower has executed this Promissory Note Rider.

______________________________________


Borrower’s Name

______________________________________

Date ______________________________________

Borrower’s Signature

______________________________________

Co-Borrower’s Name

______________________________________

Date ______________________________________

Co-Borrower’s Signature

3/1/2010





